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SYRIAN

INVESTMENT
AGENLCY

It was established by Decree No.9
of 2007 and affiliated to the Prime
Minister, Based in Damascus and
aims to implement national investment
policies, and to develop and enhance
the investment environment in Syria.
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SYRIAN INVESTMENT AGENCY

SYRIAN

INVESTME
AGENLCY

Investor
Services
Center

e Simplifying procedures and providing consultancy, information required and assistance to
investor.

e | aunching investment map in coordination with related entities in the framework of govern-
ment priorities and national economy and constant updating of it.

e Following-up the implementation of investment projects to overcome obstacles hindering
their execution and providing assistance to investor in this regard.

e Promotion for investment projects locally and internationally by all means such as seminars,
conference, fairs, meetings and advertisement campaigns.

e Branches of the Syrian Investment Agency were opened in different governorates where
investment related ministries and entities are represented in the one-stop shop which renders
all services for investors.

e [ ocal and foreign investors equally enjoy many guarantees and incentives as per provisions
of legislative decree Nr.8 of 2007.

e Transformation towards e-government, design of advertisements and applications, such as
«Invest from your Mobile» and the services of «Follow-up your project», «Investment permit»
and «searching for a partner».

e Automation and network linkage projects with SIA's branches and all investment related
entities.

e Updating of the website, data, news and reports.

10 |



One-Stop
Shop

Investment Service Center

Goal

The one-stop shop aims to simplify procedures
and to facilitate the sequence of processes in
issuing licenses for the investment project.

Means to Achieve the Goal

All related sectors required to issue the license
for the investment project were gathered in one
place representing the competent licensing
bodies; where the OSS (investor Service Center)
consists of the following:

1- Industry sector.

2- Agriculture sector.

3- Transport sector.

4- Tourism sector.

5- Customs sector.

6- Water resources sector.

7- Health sector.

8- Electricity sector.

9- Financial and banking sector.

10- Free zones sector.

11- Internal trade and consumer protection sector.
12- Migration and passport sector.

13- Oil and mineral resources sector.

14- Local administration and environment sector.

15- Sector of economy and foreign trade.

16- Social insurance sector.

17- Media and communication sector.

18-Education sector.

Procedures to be followed in order for
the project to be licensed according to in-
vestment encouragement Decree No.8 for
2007:

e The subject or his\her legal representative
shall fill the application form.

e The approval decision shall be issued within
a week from the date of submitting the appli-
cation.

e One-stop shop shall grant all services at the
request of persons conserned.

1- Providing investors with correct information.

2- Granting all approvals, licenses, certificates and
registers.

3- Receiving all due fees and duties at SIA and its
branches in coordination with the ministry of finance.
4-The Agency throughout a competent directorate
follows up all investments and studys the difficulties
and offers solutions and suggestion.

The Main Services Provided by the Agency
through the Representatives of the Relevant
Authorities:

1-Customs services for granting investment projects
exemptions from due customs.

2-Follow-up administrative licensing services
procedures in coordination with the Agency
branches and investor services offices in the gover-
norates.

3 - Industrial licensing services.

4- Agricultural licensing services.

5- Company incorporation

6- Issuing import licenses.

7- Issuing residence permits and entry visas of the
non-Syrian workers.

8- Registering workers at social insurance.

Advantages and Incentives According to Invest-
ment Promotion Decree

1- Importing all of the project equipment without
adherence to the import provisions of stopping and
restricting, and provisions concerning import direct-
ly from the country of origin and exemption from the
exchange provisions and regulations.

2- Exemption of imported assets from customs
duties.

3- Tax deduction on the annual net profits.

4- Advantages for investing within the development
zones in the country.



Investor's Rights & Investment Guarantees

Ownership & Renting

e |t shall be permissible for investors to possess and lease lands and real estate required for establish-
ing or expanding investment projects, even if the area exceeds the ownership ceiling defined by the
effective laws and regulations, provided that they are exclusively used for the project.

¢ In case of cancellation, liquidation, or transferring the ownership of the project to another, totally or
partially, the investor shall have to:

1. Cede to others, of Syrian Arab citizens, pursuant to the effective laws and regulations, any extra
ownership beyond the legally defined ceiling.

2. A non-Syrian investor shall have to cede the ownership of the Project’s lands and buildings. In case
the cession is from a Syrian or foreign investor to a non-Syrian investor for the purpose of establishing
an investment project, an in advance approval shall be obtained from the Board, and a deadline of 2
years max should be set to carry out the relevant cession. The new owner shall replace the previous
one in rights, liabilities and obligations pursuant to the provisions of this Legislative Decree and the
provisions and instructions thereof. Capital profits generated by the sale of fixed assets shall be sub-
ject to income tax according to the effective laws and legislations.

Protection from confiscation, expropriation or restriction of action

Projects and investments licensed pursuant to the provisions of this Legislative Decree can’t be
seized or expropriated, neither could there be any limitations with regard to their ownership or
revenues disposal, unless for public utilization and in return of an immediate and just compen-
sation that is equal to the project current value just before appropriation. Payment should be in a
convertible currency for foreign capital.

Residency and Work permits

e A non-Syrian investor and his family shall have work and residence licenses during the project
execution and operation life.

e An investor shall have the right to get work and residence licenses for the project non-Syrian
workers in accordance with effective laws and regulations.

Transfer the Profits Interests

e An investor shall have the right to re-transfer the outcome of dealing with his/her share of the
project in a convertible currency and after settling the taxes due on that dealing.

e Pursuant to the provisions of this Legislative Decree, an investor shall have the right to annually
transfer abroad the profits and interests resulting from the invested foreign capital in a convertible
currency after settling the taxes due on those profits and interests.

e Six months after the foreign capital transference, an investor shall have the right to retransfer
his foreign capital abroad, if difficulties and conditions beyond the investor’s ability prevented
him from investing that capital. Those conditions are assessed by the Board, which shall have
the right, in special cases, to approve retransferring the Foreign Capital abroad without having to
adhere to the above mentioned period.

e Arab and Foreign experts, workers and technicians working for any approved project, shall
have the right to transfer abroad 50% of their net wages, salaries and bonuses, and 100% of
their end-service allowances, in a convertible currency, provided that they settle the taxes due on
those wages, salaries and bonuses.

e Transference shall be through the properly licensed banks.

e An investor shall have the right, upon the Board approval, to enter and take out the tools used for the in-
stallation of the project assets.

12 |}



Benefiting from the International Agreements

e Provisions of international bilateral and multilateral investment and
investment insurance-related agreements effective in Syria and signed
with other countries or Arab and international organizations, shall be e
taken into consideration. o r—
e An investor shall have the right to insure his Project at any of the insur- —
ance companies licensed in Syria.

Disputs Resolution Techniques

¢ Investment-related disputes between an investor and Syrian public bodies and institutions
shall be settled amicably. If the disputing parties could not reach a solution amicably in three
months from the date of making a written notification for an amicable settlement by one of the
disputing parties, each of them shall have the right to take the case to one of the following:

1. Arbitration.

2. Competent Syrian Courts.

3. Arab Investment Court created pursuant to the Unified Agreement for the Invest-
ment of Arab Capitals in the Arab states in 1980.

4. Investment Insurance and Protection Agreement signed by Syria and the inves-
tor's country, or any Arab or international organization.
e All investment-related disputes shall be considered by the competent court as summary
proceedings.

Investor s duties

Any investor in an approved project shall have to:

¢ Inform the SIA in writing, as soon as the assets are installed and prepared, of the date of the
project’s operation commence or actual production.

e Keep systematic accounts for the project in accordance with the international accounting
standards and provide the SIA with a copy of the project balance sheets ratified by a licensed
accounts auditing company or office.

e Keep a detailed record of the Project assets.

e Submit any information, data or documents required by the SIA and allow any officer
authorized by the SIA to compare the data and information with the reality.




Tax Exemptions

Legislative decree (8) of 2007 for investment
promotion includes that the investment en-
terprises included under its regulations shall
benefit from the dynamic tax deduction pursu-
ant to the provision of the income tax legislative
decree No.(51) of 2006 as :

Maximum tax rate in its higher bracket is 28%
on net profits.

The income tax rate imposed on the net profits
achieved by a joint stock company whose
shares are proposed for public subscription at
a percentage not less than 50% is 14%.
Enterprises permitted as per investment en-
couraging laws, their tax rate is 22% and this
rate is reduced on the following bases:

8_E; Investment Privileges
* and Incentives

1- Two /2/ degrees for industrial enterprises established in the following areas: Idleb
Deir Ezzour ,Al -Ragaa, Al Hassakah, Daraa, As Sweidaa and Al Quneitra.

2- One /1/ degree for industrial enterprises which employ 25 workers or more/

3- Two/2/ degree for enterprises which employ 75 workers or more.

4- Three degrees for enterprises which employ 150 workers or more.

5- One /1/ degree for enterprises within industrial cities.

6- Two degrees for all industrial enterprises licensed under provisions of legislative
decree (8) of 2007 in industrial cities of Hassia and Deir Ezzour.

7- Two degrees for all enterprises of: electric power plants, renewable power resources
and fertilizers.

8- Two degree in the following cases:

e |ndustrial enterprises which depend on local materials for production.

e Industrial enterprises which save energy consumption.

e |ndustrial enterprises which use machines and equipments that do not harm environment.

e Industrial enterprises which export 50% of their production.

Tax Exemptions and the Right to Import All Requirements:

Imported assets are exempted from customs duties which include (Machines, tools equipments, and instal-
lations used in production process and non-tourist services transport means) provided that they are used
for project’s purposes exclusively, and it is not permitted to cede them except by approval of the board.
Advantages of investing within the development zones in the country:

Investment zones and the minimum value of assets in each investment developmental region are identified
as follows:

1- The first region includes: (Damascus-Damascus countryside —Aleppo-Lattakia-Tartus-Homs-Hama) Min-
imum limit is 50 million S.P.

2- The second region includes: (Daraa -As Sweidaa- Al Quneitra- Deir Ezzour- Al Ragaa-Al Hassakeh-Idleb)
Minimum limit is 30 million S.P.

Additional Advantages and Incentives Granted by the Investment Supreme
Council

e Following a justified suggestion from the Board, the Supreme Council shall have the right to decide grant-
ing the investment facilitations, guarantees and advantages stipulated in this Legislative Decree, as well
as any other additional advantages and guarantees, to any other project.

e The Supreme Council shall have the right to use discount bases other than the ones mentioned in the
effective Income Tax Law and its amendments for the projects of special importance for national economy.
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